
       SPOTLIGHT OPTION TRADE  

  
 

Strong Consumer Spend & Retail Environment Supportive of Leading Home Retailer 
 

TRADE SNAPSHOT 

 

TICKER RH 

SECURITY Restoration Hardware 

SECTOR Consumer – Specialty Retail 

CURRENT PRICE $651 

LONG/SHORT Long Bias 

TARGET $630+ 

STOP None – Defined Risk 

TIMEFRAME 1 Month 

 

Trading Strategy: Sell the RH December $630/$620 Put Spread for a $4 Credit (Bull Put Spread) 
 

Net Debit/Credit: Credit of $4 
 

Profitability Zone: RH Above $626 on December OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 

 

 



 
 

Technical Analysis: RH shares recently rebounded off its rising 200-day moving average and shares have 
significant support near this level as shares held on lows just above YTD VWAP. Shares can make a big move 
higher above $706.  

 

 
 



Fundamental Analysis: RH has a market cap of $13.95B and trades 25X Earnings, 13.8X EBITDA and 25.5X 
FCF. RH is a leading luxury retailer in the home furnishings market. They may face some difficult comps in the 
2H. They also have one of their largest product launches in history in the 2H with ten new collections out from 
their RH Outdoor Source Book. RH revenues are seen growing 32.8% in 2022 and 9% in 2023. RH is seeing 
strength in the housing market driven by strong tailwinds, including low interest rates, inflated home prices and 
the migration of consumers to second homes in suburban areas that are larger in square footage than city 
residences, all translating into increased demand for furniture and furnishings. RH certainly will face supply 
chain challenges related to sourcing raw materials, longer transit times and higher transportation costs. RH 
delayed the launch of RH Contemporary from fall this year to spring of 2022. The 2022 year should be very 
strong as it also pushed back the mailing of its Fall books to next year. Analysts have an average target of $780 
with short interest at 11.6% of the float. Wedbush raised its target to $760 in September impressed with sales 
and margins. Citi raised its target to $790 seeing several incremental revenue drivers in 2022 with new 
launches.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings Early December 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


