
       SPOTLIGHT OPTION TRADE  

  
 

Roku Bull Put Spreads on Triple-Support Holding 
 

TRADE SNAPSHOT 

 

TICKER ROKU 

SECURITY Roku 

SECTOR Communication – Media – Streaming Platforms 

CURRENT PRICE $362.92 

LONG/SHORT Long Biased 

TARGET Above $350 

STOP None – Defined Risk 

TIMEFRAME 4 Months 

 

Trading Strategy: Sell the ROKU July $350/$340 Put Spreads for a $5 Credit (Bull Put Spreads) 
 

Net Debit/Credit: Credit of $5 
 

Profitability Zone: ROKU Above $345 on July OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: ROKU broke a parabolic trend move with the late February sell-off but now is finding 
support at the VWAP off the November low, the 21-week moving average, and a 50% retracement of the 
November/February range and shares are showing signs of basing at this key support.  

 

 
 



Fundamental Analysis: The $47B streaming platform leader trades 17X FY21 EV/Sales and 13X FY22 
EV/Sales with revenue growth seen at 44% and 38% respectively, one of the top growth names in the market 
and also seeing a long runway for ramping profitability. ROKU is coming off another very strong quarter and 
has clearly established itself as the leader in the Connected TV theme taking advantage of the major advertising 
shift to OTT and also having a large untapped International opportunity. Analysts have an average target of 
$475 and short interest is 3.3% of the float. KeyBanc out positive on 3/3 after ROKU’s deal for Nielsen’s video 
advertising business expanded its addressable market. On 2/22 Needham raised its target to $550 after a very 
strong Q4 report. DA Davidson raised its target to $560 on the increase in advertising load and pricing while 5G 
is a potential upside driver for the future.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings Early May 
 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


