SPOTLIGHT OPTION TRADE

Bull Put Spreads as a Notable Divergence Forms in Connected TV Leader

TRADE SNAPSHOT

TICKER ROKU

SECURITY Roku, Inc.
SECTOR Communications — Streaming Media

CURRENT PRICE $65.55
LONG/SHORT Long Bias

TARGET > $50

STOP None — Risk Defined

TIMEFRAME 3-4 Months

Trading Strategy: Sell the ROKU January $50/$45 Put Spreads for $1.60 Credit (Bull Put Spread)
Net Debit/Credit: Credit of $1.60
Profitability Zone: ROKU Above $48.40 on January OpEx

Options Volatility / Trade Simulator View:
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Technical Analysis: ROKU shares back near lows where massive puts sold to open and this falling wedge
pattern is seeing a bullish RSI divergence while MACD stays stubborn in bull zone.
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Fundamental Analysis: ROKU continues to have a significant growth opportunity in International markets.
ROKU has also been building out original content and enhancing the Roku Flywheel. As viewership and these
dollars shift to streaming, Roku’s ARPU has the potential, in the L/T, to grow multiple times of where it is now.
Roku has been able to grow its U.S. smart TV market share to almost 35% in six years and relationships with
TV OEMs (including TCL) and distributors (including Walmart) remain strong. Roku’s new App will allow
Shopify merchants to easily build, buy and measure TV streaming advertising campaigns. ROKU now has a
$9.35B market cap and trades less than 2X FY23 EV/Sales though profitability remains the question while its
large scale makes it a potential attractive takeover target for Comcast or others. Revenues are seen growing 13%
this year and accelerating through 2024. Analysts have an average target of $88 with short interest at 6% of the
float.

Options Activity:

Date Ticker Contract Volume v Premium Price %
08-23-2022 ROKU ROKU 100 21 OCT 22 50 PUT 3,844 . 81.02% $630,416 1.83%
07-29-2022 ROKU 3,349 A 76.34% $2,361,045 { 143%
08-11-2022 ROKU 3,022 : . 76.16% $1,269,240 { 64.29%
07-29-2022 ROKU ROKU 100 20 JAN 23 50 PUT 3,780 . 77.36% $2,211,300 : 11.67%
07-29-2022 ROKU ROKU 100 20 JAN 23 45 PUT 4,256 A CE $1,766,240 3.6%
07-29-2022 ROKU ROKU 100 16 JUN 23 50 PUT 4,306 k . 74.75% $3,875,400 4.89%
06-14-2022 ROKU ROKU 100 18 NOV 22 65 PUT 1,072 . 92.83% $1,356,080 22.8%
07-29-2022 ROKU ROKU 100 18 NOV 22 65 PUT 2,256 X 82.96% $2,853,840 24.17%
08-29-2022 ROKU ROKU 100 17 MAR 23 35 PUT 1,082 X 85.8% $245,614 11.71%
03-02-2022 ROKU ROKU 100 21 OCT 22 100 PUT 2,007 . 74.44% $2,819,835 168.129
03-17-2022 ROKU ROKU 100 21 OCT 22 100 PUT 1,000 . 75.61% $1,840,000 REY

05-24-2022 ROKU ROKU 100 16 SEP 22 55 PUT 1,532 g . 99.33% $934,520 93.9%

08-17-2022 ROKU ROKU 100 (Weeklys) 9 SEP 22 75 PUT 4,020 : . EEY $1,708,500 b 131.719

08-02-2022 ROKU ROKU 100 18 NOV 22 75 PUT 3,000 . 81.44% $2,405,550 31.91%

08-26-2022 ROKU ROKU 100 18 NOV 22 75 PUT 3,652 . 82.59% $5,386,700 6.53%

03-31-2022 ROKU ROKU 100 21 OCT 22 75 PUT 400 . 74.8% $202,000 156.04%

08-02-2022 ROKU ROKU 100 21 OCT 22 75 PUT L . 77.03% $1,788,885 39.03%

08-16-2022 ROKU ROKU 100 21 OCT 22 75 PUT . 73.63% $1,220,310 127.24%

06-10-2022 ROKU ROKU 100 20 JAN 23 60 PUT . 80.66% $1,145,100 24.24%

07-29-2022 ROKU ROKU 100 16 JUN 23 55 PUT . 74.07% $3,414,860 0.6%

Potential Catalysts: Earnings in October



Disclaimer:

Not Investment Advice or Recommendation
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a
recommendation. The Author may or may not take positions in any of the names mentioned, and is not obligated to

disclose positions, nor position sizes.

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions
based on information provided are your sole responsibility, and before making any decision on the basis of this
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any
investment strategies.

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and
financial circumstances of any particular investor. This information does not consider the specific investment objectives,
financial situation and particular needs of any specific recipient of this information and investments discussed may not
be suitable for all investors

For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The
above is an example of a trade idea, but you must be aware of the risks of trading. As we have disclosed, we are not
licensed, and we are not giving specific securities advice for your portfolio. We are merely providing examples and
education of strategies. We always advise people to get professional advice, and we are not recommending any
particular trade or security, or soliciting any trade or security.



