SPOTLIGHT OPTION TRADE

Calls in Dual Beneficiary of Aero Recovery and Rising Defense Spending

TRADE SNAPSHOT

TICKER RTX
SECURITY Raytheon Tech
SECTOR Industrial — Aerospace & Defense
CURRENT PRICE $99.31
LONG/SHORT Long
TARGET $110
STOP $94
TIMEFRAME 2 Months

Trading Strategy: Long RTX June $100 Calls at $3.80 or Better
Net Debit/Credit: Debit of $3.80
Profitability Zone: RTX Shares Above $103.80 on June OpEx

Options Volatility / Trade Simulator View:

100 102 103 107 109




10 Jan 18 Jan 24 Jan Feb 07 Feb 14 Feb 22 Feb Mar O7 Mar 14 Mar 21 Mar 28 Maf\pr 2022
98 56 99.30 3.8m

I 100.11 I99,31

= 3.3k

RN | PRUT TR 1y P ey |1 FT A FTT T 1Y .
: T = A T 2 R = (D.2684 - 0.2255) / 0.2346 = 018 -

_—

10 Jan 18 Jan 24 Jan Feb 07 Feb 14 Feb 22 Feb Mar O7 Mar 14 Mar 21 Mar 28 Mafor 2022

Technical Analysis: RTX has a strong trend of higher lows since December and recently pulled back nicely to
the 21-day moving average with the $103 level acting as resistance. Shares set up for a potential breakout move
that measures to a $110 target.
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Fundamental Analysis: RTX has a market cap of $146B and trades 17X Earnings, 2.27X Sales and 14.6X
EBITDA with topline growth seen at 7% and EBITDA growth seen back to double digits 2023-2026. Raytheon
Technologies Corporation is an aerospace and defense company that provides advanced systems and services
for commercial, military and government customers worldwide. Collins Aerospace Systems, Pratt & Whitney,
Raytheon Intelligence & Space and Raytheon Missiles & Defense are its four operating segments. The Biden
administration on March 28th released its FY23 budget that came in at a 4% increase from FY22. Management
remains confident the company will reach its goal of $10B in FCF by 2025. Analysts have an average target of
$107 with short interest at 0.9% of the float. Wolfe called RTX the top pick in Aerospace given its
underappreciated aftermarket opportunity and strong cash flows.

Options Activity:

Date Ticker Contract i Premium Current O1 Price Current Value
08-11-2021 RTX RTX 100 17 JUN 22 85 CALL 389 8.9 .5 $2,212,500 4611 6742% $6,870,390
02-09-2022 RTX RTX 100 17 JUN 22 95 CALL X .5 $4,619,820 6. 9,264 20.37% $6,021,600
12-16-2021 RTX RTX 100 17 JUN 22 80 CALL 3 8 LY $1,630,000 2506 148.88% 5.38% $4,989.446
02-10-2022 RTX RTX 100 20 JAN 23 100 CALL : $1,061,265 4,615 1741% 35.26% $3,765.840
07-13-2021 RTX RTX 100 20 JAN 23 80 CALL 8 68 X % $1,016,000 997 68.94% 32.86% $2,147,538
11-18-2021 RTX RTX 100 20 MAY 22 100 CALL 346 1€ $178,992 2. 7335 117.42% 330.96% $2,105,145
11-26-2021 RTX RTX 100 20 MAY 22 85 CALL 6 s : $290,700 184.31% 72.95% $1,835,700
03-23-2022 RTX RTX 100 14 APR 22 100 PUT 853 S $707.721 6.393 10.15% 0.3% $1131,561

03-04-2022 RTX RTX 100 14 APR 22 100 CALL 5 : .5 $374,330 3 122% $947.226

03-09-2022 RTX RTX 100 14 APR 22 100 CALL 3. : $435.600 3 64.38% ] $947.226

Potential Catalysts: Earnings Late April



Disclaimer:

Not Investment Advice or Recommendation
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a
recommendation. The Author may or may not take positions in any of the names mentioned, and is not obligated to

disclose positions, nor position sizes.

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions
based on information provided are your sole responsibility, and before making any decision on the basis of this
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any
investment strategies.

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and
financial circumstances of any particular investor. This information does not consider the specific investment objectives,
financial situation and particular needs of any specific recipient of this information and investments discussed may not
be suitable for all investors

For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The
above is an example of a trade idea, but you must be aware of the risks of trading. As we have disclosed, we are not
licensed, and we are not giving specific securities advice for your portfolio. We are merely providing examples and
education of strategies. We always advise people to get professional advice, and we are not recommending any
particular trade or security, or soliciting any trade or security.



