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Solar Next Growth Group to Run, Sunrun Attractive Based on Flows, Inverted Skew 
 

TRADE SNAPSHOT 

 

TICKER RUN 

SECURITY Sunrun 

SECTOR Energy - Solar 

CURRENT PRICE $46.15 

LONG/SHORT Long 

TARGET $60 

STOP $41 

TIMEFRAME 2 Months 

 

Trading Strategy: Long the RUN August $50/$60 Call Spreads at $2.25 Debit 
 

Net Debit/Credit: Debit $2.25 
 

Profitability Zone: RUN Above $52.25 on August OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: RUN quietly broke out of June OpEx value range Monday and into a volume pocket, also 
clearing a long downtrend from the early 2021 highs and RSI back above the 50 level. Shares have plenty of 
room for a retracement move, 38.2% at $61.70, while VWAP off those highs is near $57.75.  

 

 
 



Fundamental Analysis: RUN has a $9.43B market cap and runs a  solar-as-a-service model, which provides 
clean energy to households with little to no upfront cost and at a saving compared to traditional electricity. The 
company designs, installs, finances, insures, monitors and maintains the systems, while families receive 
predictable pricing for 20 years or more. The company also offers a home solar battery service, Sunrun 
Brightbox, that manages household solar energy, storage and utility power. RUN has also been highlighting its 
grid services at recent investor presentations. RUN’s value proposition to customers continues to improve and 
with that it will see accelerated penetration. As the market leader in residential solar yet having < 1% of the 
share of US residential electricity generation, the opportunity is enormous over the next ten years.  RUN is 
trading at 9.7X EV/Sales with revenues seen rising 57.7% in 2021 and 15% in 2022. US residential remains 
early-stage at less than 150,000 households for energy storage and volumes appear to be accelerating with 1Q21 
deployments up over 150%owing to improved affordability, higher solar penetration and heightened customer 
concerns over grid stability in light of recent events in CA and TX. Solar could get a boost from the eventual 
Biden infrastructure plan and potential storage-only ITC. Recent proposals from the Biden administration 
within the American Jobs Plan have detailed a 10-year extension for the solar ITC, alongside other pro-clean 
energy initiatives included with the bill. RUN has a leading position in key states like California and Hawaii. 
Analysts have an average target of $80 and short interest is elevated at 15.7% of the float. Guggenheim positive 
on 6/2 of its growing scale and RUN is leveraging its advantages. Truist lowered its target to $81 on 5/7 but 
noted all relevant metrics outperformed in Q1 with strong execution. Tiger Global, Coatue and Viking Global 
all notable top holders. 
 
 
Options Activity: RUN has large bull risk reversals in August and November expirations and upside January 
call spreads. Its 30-day IV Skew at -4.3 is sharply inverted.  
 

 
 

Potential Catalysts: August 9th Earnings 
 
 



 
Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


