
     

Technical Market View 

The S&P 500 (SPX) suffered its worst week since February as it pulled back from record highs amid concerns over 

tapering with the hawkish Fed view. This was the first close below the 55-MA since early March and just above the low-

end of May value at 4120. A move lower has support at 4100 and then VWAP from the March lows is down around 

4073.50. Momentum continues to roll over with MACD in the early innings of a bear cross while RSI broke its uptrend 

early in the week and closed near its lowest level in the last year. There are some signs of a short-term bounce 

developing and found support on Friday at the 50% retracement of the rally from the May lows at 4144. Cloud support is 

also at 4141 and an area of interest as we have not closed below cloud support since before the Election in 2020. A quick 

bounce higher targets 4200, filling the gap from Friday. That would also back-test the 21-EMA.  

 

Market Sentiment/Breadth 

AAII Sentiment for the week ending 6/16 showed a slight rise in bullish responses to 41.1% vs 40.2% prior while bears 

rose to 26.2% vs 20.7%. Neutral sentiment fell to a six-week low. NAAIM Exposure rose again to 98.52, starting to get 

into the more cautious territory after weeks of elevated but not yet extreme readings. Lipper Fund flows had $7.1B in 

outflows from equities, the largest exodus from stocks in more than six weeks. As of Friday’s close, we had 93 new highs 

vs 76 new lows, more balanced breadth than we’ve had in recent weeks. The percentage of stocks above their 50-day 

MA fell to 46.9%, a notable negative divergence with the S&P, while those above the 200-day was 71.1%. CBOE Equity 

P/C 50-day MA was 0.48 and starting to inflect higher again. NYSE Summation fell to 769.13 this week and remains 

above the 8-EMA but will see a bearish cross this week. NASI started to turn over as well but farther away from an 8-

EMA cross than the S&P. NYMO finished the week at the lows at -53 and approaching an area where we typically see a 

bounce back short-term. CNN Fear and Greed was 30 and lowest level of 2021.  
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Market Event Outlook 

Monday: Chicago Fed, Fed’s Bullard Speaks, Fed’s Williams Speaks; International Data: Aussie Retail Sales, Taiwan 

Export Orders, China LPR, ECB’s Lagarde Testifies; Other: Amazon Prime Day; PDUFA: INCY 

Tuesday: Chairman Powell Testifies, Existing Home Sales, Richmond Fed Manufacturing, Fed’s Mester speak, Fed’s Daly 

speaks; International Data: Japan Machine Tool Orders, EU Consumer Confidence; Earnings Before the Open: CGNT, 

KFY, PLUG; Analyst Days: NTNX; Conferences: JP Morgan Energy (APA, BKR, COP, CPE, CVX, DEN, EOG, FANG, FSLR, 

GNRC, HAL, HES, LNG, MTDR, MUR, OAS, OII, OKE, PDCE, PTEN, RUN, WHD, WMB, XOM) 

Wednesday: Preliminary Markit PMIs, New Home Sales, Fed’s Bostic speaks, Fed’s Rosengren speaks; International 

Data: Japan PMIs, EU Preliminary PMIs; Earnings Before the Open: WGO, INFO, PDCO; Earnings After the Close: KBH, 

SCS, FUL, CNXC; Analyst Days: EQIX, GSK, JNCE, VAPO, RE; Conferences: JP Morgan Energy 

Thursday: Trade Balance, Inventories, Durable Goods, Final Q1 GDP, Fed’s Bostic speaks,  Fed’s Williams speaks, KC Fed 

Manufacturing; International Data: Japan PPI, ECB Economic Bulletin, German IFO Survey, UK BOE Policy Meeting; 

Earnings Before the Open: RAD, CCL, ACN, DRI, WOR, GMS, MEI, AIH; Earnings After the Close: FDX, BB, NKE, SNX, 

PRGS, CAMP; Analyst Days: PD, PKI, Siemens, UNFI; Conferences: EASL Annual Meeting (ABBV, ABUS, ALBO, BMY, GILD, 

GSK, ICPT, MDGL, NVO, NVS, PFE) Other: Bank Stress Test Results  

Friday: PCE Inflation, Michigan Sentiment, Fed’s Mester speaks, Fed’s Rosengren speaks; International Data: German 

Consumer Confidence; Earnings Before the Open: PAYX, KMX, JKS, APOG; Conferences: EASL Annual Meeting 

 

Weekly Open Interest Radar 

Chewy (CHWY) shares consolidating above the rising 8- and 21-EMA and just below a big volume node from March and 

April at $83. A move outside of June value and through $80 has room up to that key VPOC and then a big gap from 

$86.50 to $97.50. CHWY has seen some size call buying recently including over 4000 July $75 calls and 1,200 January 

$110 calls while the October $65 puts sold to open 3,500X. The $34.6B leader in ecommerce for pet supplies is coming 

off of a strong quarter with 31% growth in revenues and 31.6% growth in active customers.  

Trade to Consider: Long the CHWY July $80 Calls for $3.40 or Better  

 



Weekly Options Technical Trade Set-Up 

Ticker SNOW 

Trigger Level $250.75 

Call/Put Calls 

Strike $252.50 

Target $262.50 

Stop $240 

 

 

 

Insider Trade of the Week 

8x8 (EGHT) with a rare open market buy on 6/7 from CEO David Sipes of 43,000 shares at $23.47, a $1M investment. 

This is the first insider buys in the name since 2019 when former CEO Vikram Verma was active buying stock between 

$17 and $24. EGHT has traded poorly in 2021, down 20% YTD, but remains up over 70% over the last twelve months. 

The $2.76B company trades 140X earnings, 5.2X sales, and 18X cash. EGHT provides voice, video, chat, contact center, 

and enterprise-class API SaaS solutions. Their unified communications, team collaboration, and video conferencing are 

used by small businesses, mid-market, and large government agencies. EGHT recently announced a new strategic plan 

that includes shuttering some underperforming, low-margin businesses and focusing more on UCaaS. The company sees 

a massive opportunity in cloud communications over the next 2-3 years with an estimated TAM of $75B+. They see their 

X Integrated Solution helping bridge gaps for enterprise customers assisting both employee and customer experience. In 

FY22 their focus remains on expanding their platform, expanding their base through both cross-sell opportunities and 

retention, and executing on a Go-to-Market Strategy. Analysts have an average target for shares of $32 with a Street 

High $45 from Craig Hallum who cites new logos and strong demand for its Microsoft Teams related capabilities, a clear 

line of sight to sustainable free cash flow in 2H22, and more consistent execution under new CEO Sipes. Short interest is 

16.85%. Hedge fund ownership fell 5.5%. Dorsal Capital, King Street, and Ranger Investment all buyers while Whale Rock 

Capital sold their entire 3.7M share position.  

 

 



Earnings Preview 

CarMax (KMX) reporting earnings on 6/25 before the open with the Street looking for $1.63 on $6.23B. Next quarter is 

guided to $1.55/$5.88B while the FY is $5.79 and $23.03B. Shares have traded lower in each of the last seven reports 

with an average closing move of 6.15% and a max move of 11%. The current implied move is 5.67%. Shares are near a 

breakdown out of a bear flag under $112.50 with room back to $101.50 as it fills a low-volume gap.  The $18.2B 

company trades 17.6X earnings, 0.96X sales, and 36X FCF. KMX is a leading retailer of used vehicles in the US and 

benefitting from rising demand over the last year. There’s been a surge in wholesale prices this year as well but 

Manheim data indicating that the rise has slowed in recent months with the first two weeks of June up just 0.29% and 

could put further pressure on near-term guidance. Analysts have an average target for shares of $123.50 and a Street 

High $165. Wedbush cut shares to Neutral in May citing toughening comps in May coupled with tight inventory that 

have led to a deceleration from the mid-teens growth levels versus 2019 in March and April down to the +LSD levels in 

May-to-date, a potential sign that share gains experienced throughout a time where comparisons were easiest are 

slowing. At the same time, wholesale prices have started to level out, and new car inventories are starting to improve, 

which could slow underlying used unit market growth versus 2019. Short interest is 2.6% and down at multi-year lows. 

Hedge fund ownership rose 1.2% in Q1. In October, a director bought $252K in stock at $93.40.   

 

 

 

 

 

 



Top 40 Micro-Cap Profile of the Week 

Werewolf Therapeutics (HOWL) a recent new Biotech issue that looks promising as a small cap with a market cap of just 

$400M. 

HOWL is an innovative biopharmaceutical company pioneering the development of therapeutics engineered to 

stimulate the body’s immune system for the treatment of cancer. It is leveraging its proprietary PREDATORTM platform to 

design conditionally activated molecules that stimulate both adaptive and innate immunity with the goal of addressing 

the limitations of conventional proinflammatory immune therapies. Its molecules, INDUKINETM molecules, are intended 

to selectively target the tumor microenvironment, or TME.  

Its PREDATOR platform consists of its protein engineering technologies to generate INDUKINE molecules with multiple 

functional domains rationally engineered into a single protein to achieve the desired pharmaceutical profile. Each lead 

INDUKINE molecules consists of four components: a cytokine, an inactivation domain, a half-life extension domain and a 

proprietary protease-cleavable linker. HOWL is engineering conditionally activated proinflammatory 

immunomodulators, or INDUKINE molecules, which are delivered systemically but activated only in the TME with the 

goal of generating potent anti-tumor response while minimizing toxicities.  

HOWL’s most advanced product candidates are WTX-124 and WTX-330, are systemically delivered, conditionally 

activated Interleukin-2, or IL-2, and Interleukin-12, or IL-12, respectively, INDUKINE molecules for the treatment of solid 

tumors. It plans to submit  an investigational new drug application, or IND, to the U.S. Food and Drug Administration, or 

FDA, for each of WTX-124 and WTX-330 in the first half of 2022, and thereafter initiate a Phase 1/1b clinical trial for each 

candidate in multiple tumor types as a single agent and in combination with an immune checkpoint inhibitor. WTX-124 

is designed to be a systemically delivered, conditionally activated IL-2 INDUKINE molecule for the treatment of advanced 

solid tumors with the potential to be the only systemically delivered IL-2 therapy with full cytokine potency and function 

to drive robust antitumor effector responses. WTX-330 is designed to be a systemically delivered, conditionally 

activated IL-12 INDUKINE molecule for the treatment of relapsed or refractory advanced or metastatic solid tumors or 

lymphoma with the potential to be the only systemically delivered, conditionally activated IL-12 therapy with normal 

tissue IL-12 receptor, or IL-12R, blockade and with full IL-12 potency and function.  

 

HOWL recently noticed it has enough cash to fund operations for at least 24 months. Pre-clinical data has been strong 

and its platform with the ability to transform cytokines with proven biologic activity into protein drugs has enormous 

potential. 
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Technical Scans 

BULL SCANS 

Notable 8/21 EMA Bull Crossovers: DHR, WDAY, EFX, COUP, HZNP, FOXA, HALO, CNXC, ATEC, CMTL 

Notable 13/34 EMA Bull Crossovers: DHR, SQ, TWLO, ABMD, ZEN, MTCH, MASI, FIVN, BKI, BFAM, PCTY, RUN, GLOB, 

FSLR, MSTR, FSLY, EVBG, SAIL, NOVA, ARNA, LASR, AZRE, AXGN 

Notable 21/55 EMA Bull Crossovers: AAPL, AMD, TYL, STE, VRNS, NVRO, MDLA, SHLS, MMYT, CSII, BRP, TRHC, RVP 

Emerging Strength (Daily RSI Cross of 50 w/ Accumulation/Distribution Ratio at 12 Week High): VSTO, HCM, SWBI 

30 Day Highs with Strong Closes: REGN, TWTR, PSA, TEAM, DXCM, HUBS, MDB, SPLK, WST, PAGS, ALNY, COUP, DPZ, 

COUP, FIVN, BFAM, ASAN, RUN, ASND, FVRR, TRUP, AYX, PZZA, PTCT, PHR, WLL, FTAI,  BLFS, CDXS, LMAT 



BEAR SCANS 

Notable 8/21 Bear EMA Crossovers: KO, INTC, ORCL, ACN, BA, GS, LMT, BNS, ABB, ATVI, COF, EQNR, APD, D, IBN, WM, 

ETN, NXPI, GD, TAK, ING, MAR, TEL, TT, AIG, MCHP, CRH, RSG, NTR, WCN, AME, NUE, SWKS, STT, HRL, CAJ, BKR, ABC, IP, 

NTRS, CNHI, WDC, DOV, XYL, WPM, QRVO, ALB, BR, CINF, VTRS, OMC, BEN, TXT, CTXS, NICE, FNF, CHRW, STLD, TAP, 

BWA, LW, TEVA, HSIC, BEP, FWONK, OPEN, COLD, SSL, AQN, PNW, AIZ, ST, KIM, WEX, SCI, CONE, OHI, HII, CCJ, ORI, TPX, 

OLN, BRKS, GIL, FAF, XEC, PB, EME, HQY, TTEK, MAN, X, SNX, EXP, CD, UNM, EQT, ASH, HFC, FLS, OZK, CIT, GTES, WBS, 

HRB, WTFC, UNVR, SEAS, AG, YSG, PPBI, WRI, NJR, UMPQ, AIMC, CMC, RCII, NSIT, FUL, ISBC, MMSI, APAM, ATCO, VC, 

HRI, ELY, NUS, COOP, TRN, KW, PTVE, PRMW, OI, FBP, INDB, WW, VNE, NIU, FFBC, GBT, EVOP, VLDR, CORE, CXP, AVIR, 

RIDE, RVT, DLX, NWBI, HSC, SCS, TSLX, APPH, CLI, GBX, ICHR, WPF, STKL, NMFC, TBPH, SGH, EBSB, LOVE 

Notable 13/34 EMA Bear Crossovers: JPM, UNH, ACN, C, HSBC, MMM, EL, ANTM, PNC, ITW, VMW, AON, MET, NEM, 

KHC, DOW, WBA, DD, YUM, W, MT, AMP, MGA, FITB, ABC, K, QRVO, CFG, SSNC, AMCR, GPC, RJF, CAH, PFG, NWS, L, 

CHRW, WLK, LNC, AFG, LEA, RS, GL, FHN, AQN, BERY, FLEX, CPRI, DCI, RGLD, HOG, PB, PNFP, SNV, AMG, INGR, FL, AEO, 

HHC, HFC, VLY, PK, GLPG, MTG, LAZ, BKU, ADNT, KEX, ABCB, ISBC, VSAT, AGO, APAM, NGVT, CATY, DAO, KW, ATI, CNK, 

VNE, MLI, FSS, WSBC, WSFS, WAFD, MWA, VGR, CRS, EGO, GVA, NWBI, APPH, DK, KRON, FCF, ENVA, SHYF, HIBB 

Notable 21/55 EMA Bear Crossovers: WMT, CAT, TFC, ORAN, VMC, URI, HTHT, JBHT, CAH, PKG, TPR, WSM, DAR, ACM, 

OHI, FLEX, WMS, MAT, VAC, SF, TXRH, REYN, HFC, ESNT, SLGN, HOMB, EYE, MC, APAM, ATCO, CRSR, TRN, IBOC, CAKE, 

PLAY, EGO, SSP, REVG, RUTH 

Notable 34/144 EMA Bear Crossovers: SMG, TTEK, SNDR, MGNX 

Emerging Weakness (Daily RSI Cross Under 40 w/ Accumulation/Distribution Ratio at 6 Week Low): JNJ, PG, DIS, VZ, 

INTC, UNP, TD, HSBC, CVS, MU, BNS, ATVI, CL, HCA, SO, VMW, WM, GPN, ETN, GD, TAK, MAR, WBA, KMB, TEL, BK, AEP, 

BAX, KMI, XEL, YUM, VLO, WCN, PCAR, AME, PEG, MCK, SIVB, WEC, ES, STT, ED, O, RYAAY, EXPE, BKR, IP, TCOM, CNHI, K, 

DISH, EIX, CHD, FE, KMX, OMC, AGR, MAS, SJM, NWS, MOH, XRAY, SJR, ATO, CNA, MPW, LW, LEVI, PNW, CGC, SEIC, OHI, 

FLEX, PVH, OLN, FAF, FFIN, SON, TTEK, CDK, SSB, NCR, ACHC, EQT, GBCI, JWN, ASGN, UBSI, ACIW, POR, PNM, CBU, PPBI, 

WRI, NJR, ORA, RCII, ABCB, ALE, CVET, FUL, PRG, TCBI, NKTR, SFNC, AVA, ONB, CVBF, IBOC, CENTA, FORM, JOE, FMBI, 

FBC, ZNTL, MSGE, CXP, PLAY, RVT, COHU, GES, UIS 

60 Day Lows with Weak Closes: HON, UNP, C, CAT, MMM, MO, USB, CI, TJX, CSX, FISV, TFC, CB, NSC, D, BBL, ECL, GPN, 

MET, CP, PHG, WBA, KMB, STZ, ROST, AEP, BAX, LVS, SYY, TRV, PH, CTSH, CMI, LYB, GLW, LUV, CTVA, SWK, PCAR, MCK, 

WEC, BBY, TSN, IBKR, BLL, DTE, WY, MKC, HIG, FLT, CLX, URI, CHD, TSCO, IR, KMX, MTB, DRI, CMS, JBHT, DISCA, MAS, 

WAB, DISCK, CPB, WHR, EDU, WRB, VIPS, EQH, HAS, CHRW, CNA, SAM, RE, PENN, SNA, MOS, WSM, LNC, RPM, LPLA, 

AOS, LEA, DAR, HUBB, GL, EWBC, WAL, ATR, ACM, LAD, RL, CBSH, ZION, EHC, KSS, ATHM, AMED, RGA, CASY, JEF, VOYA, 

IAA, AN, RNR, AER, CFR, VAC, COLM, PB, PNFP, SF, SNV, TXRH, TTEK, CDK, TKR, LSTR, BLD, PAAS, PAG, BOKF, THO, PRI, 

BWXT, HUN, YY, RBC, GBCI, JWN, CR, TNL, AL, BPMC, UBSI, VMI, TNET, RLI, KMPR, EXPO, TTEC, DQ, AVNT, UMBF, ALSN, 

MSGS, CBU, AXS, LOPE, BKU, R, AVT, MDC, SWX, FELE, SPB, MUSA, ALE, PCH, CVET, TMHC, CBRL, DAN, APAM, AIT, BOH, 

CWST, ALGT, AAON, LCII, ATKR, TCBI, GATX, NWE, HI, ABG, CATY, WOR, ABM, NHI, ENR, WERN, TEX, RAMP, BXS, AUB, 

TRN, KMT, COLB, IBOC, UCBI, WWW, ACA, THS, GPI, SPXC, FLOW, FIBK, FUN, EAT, SANM, MEOH, PLXS, INDB, CAKE, 

ROCK, WSBC, RUSHA, SKYW, BLMN, FRME, FBC, THRM, WSFS, RNST, WAFD, HUBG, TSE, SBH, WGO, MNRO, CMP, NTB, 

TRMK, PLAY, BANR, SBCF, SAH, TBK, EB, FBK, CVI, PATK, RCUS, NWN, MTOR, NBTB, PRIM, DIN, IBRX, EFSC, GBIO, ARCB, 

UVV, CMCO, GRPN, SWM, STBA, ECOL, HEES 

 

 



Disclaimer: 

Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 

as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 

obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and risks 

associated with the use of this content. Decisions based on information provided are your sole responsibility, 

and before making any decision on the basis of this information, you should consider (with or without the 

assistance of a financial and/or securities adviser) whether the information is appropriate in light of your 

particular investment needs, objectives and financial circumstances. Investors should seek financial advice 

regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 

other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 

security, and the views expressed on this website should not be taken as advice to buy, sell or hold any security. 

In preparing the information contained in this website, we have not taken into account the investment needs, 

objectives and financial circumstances of any particular investor. This information has no regard to the specific 

investment objectives, financial situation and particular needs of any specific recipient of this information and 

investments discussed may not be suitable for all investors. 

 

 


