
 

The S&P 500 (SPX) suffered its worst week since May, breaking down from a rising wedge and back near the 21-day 

EMA. We stalled out right at channel resistance from the 2018 highs and under 2,970 could see a move back to re-test 

the 50-day MA and mid-June high-volume node at 2,925.  Below that area we have trend support from the December 

and June lows around 2,865. Both MACD and RSI broke down from uptrends with the former crossing over bearish for 

the first time since early May. Gold (GLD) remains in a strong trend with shares holding the 8-EMA on Friday. The 

current flag targets $140. Treasury (TLT) held the 50-day MA / cloud support this week and consolidating in a bull flag.  

 

Market Sentiment/Breadth 

The latest AAII sentiment survey for the week ending 7/17 showed a rise in bulls by 2.3% and rise in bears by 1.1% but 

both remain below the long-term averages. NAAIM Exposure was flat for the week at 87.34 and near recent highs. 

Lipper Fund Flows had $3.7B of inflows to equities, the second straight week of positive momentum. This is the first 

back-to-back weeks of inflows since April. BAML Fund Flows saw $6.2B of inflows to equities and $12.1B into bonds, the 

28th straight week of additions. SPX DSI bullish sentiment went back to 90% this week while Nasdaq bulls went to 93%, 

both back near extremes. As of Fridays close there were 320 new highs vs 147 new lows, more balanced than last week. 

The percentage of stocks above their 50-day MA was 76%, down from 85%, while those above their 200-day was 73.2%. 

NYSE Summation rolled over a bit this week back to 764.37 and closed right on the 8-EMA with a crossover expected 

next week, a more cautious tone than recently. Cumulative AD continued to pullback from recent highs while 

Cumulative TICK diverged a bit and hit new highs.  

 



Market Event Outlook 

Monday: Chicago Fed at 8:30 AM; International Earnings: Hyundai Motor, LG Display, Sharp, Philips; Earnings Before 

the Open: BOH, CALM, GN, HAL, LII, PETS, RPM, SALT; Earnings After the Close: CDNS, CE, CR, HXL, HMST, LOGI, STLD, 

AMTD, WHR, ZION; Analyst Days: RPM 

Tuesday: Redbook at 8:55 AM, Existing Home Sales at 10:00, Richmond Fed at 10:00; International Earnings: KIA 

Motors, Norsk Hydro, Ingenico; International Data: EU Consumer Confidence, Japan PMI Manufacturing; Earnings 

Before the Open: ATI, AN, AVY, BIIB, CNC, CIT, KO, FITB, GPK, HOG, HAS, IPG, IRDM, JBLU, KEY, KMB, LW, LECO, LMT, 

NEOG, EDU, PCAR, PNR, PII, PHM, DGX, SHW, RCI, SWK, TTS, TRU, TRV, UBS, UTX; Earnings After the Close: CNI, CSL, 

CMG, CB, DFS, EW, EEFT, IRBT, MANH, NAVI, RHI, SNAP, SPN, TER, TXN, USNA, VMI, V, WRB 

Wednesday: PMI Composite Flash at 9:45 AM, New Home Sales at 10:00, EIA Petroleum at 10:30; International 

Earnings: SK Hynix, Louis Vuitton, Christian Dior, Iberdrola, Daimler, Dassault Systems, Deutsche Boerse, Repsol, 

Peugeot, Akzo Nobel, Covestro, Tullow Oil; International Data: EU PMI Composite, German PMI Composite; Earnings 

Before the Open: ALXN, ANTM, T, BA, BSX, BCO, CAT, CHKP, CSTM, FLIR, FCX, GD, GWW, HLT, IART, IQV, KNX, LAD, 

MKTX, NDAQ, NEE, NSC, NTRS, NOC, OC, BPOP, PB, ROL, SC, SLGN, SLAB, SIX, TROW, TEL, TDY, MDCO, TMO, TZOO, TUP, 

VFC, WIX; Earnings After the Close: ALGN, ALGT, AMP, ANIK, ASGN, BHE, CLS, CERN, CTXS, CLB, CLGX, ECHO, FFIV, FB, F, 

GGG, HLX, HP, HNI, ICLR, NGVT, KALU, KNL, KN, KRA, LSTR, LVS, MLNX, MTH, NTGR, OII, ORLY, PKG, PYPL, PTC, RJF, SLM, 

SEIC, NOW, SAVE, SU, FTI, TSLA, TRN, VAR, WPG, XLNX 

Thursday: Durable Goods at 8:30 AM, International Trade at 8:30, Jobless Claims at 8:30, EIA Nat Gas at 10:30; 

International Earnings: Lotte Chemical, ABB, Nokia, Roche, AB InBev, Unilever, Linde, Volkswagen, Kering, BASF, 

Danone, Orange, ST Micro, Carrefour, Konescranes; International Data: ECB Announcement, German IFO Survey; 

Earnings Before the Open: MMM, AAN, ABB, APD, ALKS, ALLE, AAL, AEP, BUD, AXE, ARD, AZN, BAX, BWA, BMY, BC, CCJ, 

CRR, CVE, CMCSA, CPG, DLX, DBD, ENTG, EQT, FAF, FDC, GPI, HEES, HSY, HBAN, IP, IVZ, KEX, KKR, LH, LNTH, LAZ, TREE, 

LKQ, HZO, MAS, MTRN, MNRO, NEM, NOK, NVCR, ODFL, PATK, PTEN, PRLB, RTN, RS, ROK, ROP, RCL, SAH, LUV, STM, TAL, 

TCF, TECK, TPX, TSCO, TPH, TRTN, VLO, VC, VMC, GRA, WM, WST, WRLD, WWE, WH; Earnings After the Close: AFL, ALK, 

GOOG, AMZN, AJG, TEAM, BJRI, SAM, BVN, CARB, CHE, COLM, CVA, CUBE, CY, DECK, BOOM, EMN, EIX, EHTH, ENVA, 

EXPE, FII, FISV, FLEX, FTV, FWRD, HTH, IEX, INTC, TILE, JNPR, LYV, LOGM, LPLA, MAT, MXL, MMSI, MGM, MITK, MINI, 

MHK, BABY, OMCL, POWI, PFPT, RRC, RSG, RMD, SCHL, SNBR, SBUX, SPSC, SYK, SIVB, TCO, TNET, UHS, VRSN, VCRA, 

WERN; Analyst Days: SLGL 

Friday: GDP at 8:30 AM; International Earnings: Yandex, Nestle, Asahi, Audi AG, Renault, Caixabank; International Data: 

China Industrial Profits (Friday Night); Earnings Before the Open: ABBV, AON, ABG, AVX, B, COG, CHTR, CL, COWN, 

ROCK, GT, ITW, LEA, MCD, TYPE, PSX, TWTR, WY, WETF, YNDX, ZBH 

 

 

 

 

 

 

 



Weekly Open Interest Radar 

Twilio (TWLO) shares are consolidating in a narrow bull flag under recent highs with the rising 8- and 13-EMA supportive 

recently. A breakout of the small cup and handle under $150 targets $166.50 and a continuation of the strong move 

higher since early 2018. TWLO has bullish open interest in the August 2nd (W), August, October, and November calls. 

TWLO will report on 7-31. 

Trade to Consider: Long the TWLO August $155 Calls for $5.65 Debit  

 

Weekly Options Technical Trade Set-Up 

Ticker MPC 

Trigger Level $55.75 

Call/Put Calls 

Strike $55 

Target $57.50 

Stop $54.50 

 

 



Insider Trade of the Week 

Liberty Latin America (LILA) seeing a number of insider buys recently from both the CEO and CFO. In May, the two 

bought shares around $17.80-$17.90 while in late June they bought at $17.20-$17.25. Between the four purchases 

they’ve accumulated over $900k in stock on the open market. In mid-2018, CEO Balan Nair bought $2M in stock around 

$18.14. LILA has traded weak since April but still up 16% on the year. Shares are forming a wide base under $22. The 

$3.06B company trades 59X earnings, 0.82X sales, and 32.75X FCF. LILA sees earning over $1.25/share by FY21 from 

$0.10 in FY19 with revenue growth of 2.7% and 3.9%. Liberty provides fixed, mobile, and subsea telecom services in 

eighteen Latin American countries and the Caribbean. In Q1 they had record RGU additions while mobile adds remained 

positive. They’ve seen growth in Puerto Rico while expanding their scale to over 80,000 homes passed or upgraded. LILA 

has been expanding their LTE coverage as data usage continues to grow in demand. They’ve got significant 

infrastructure which they can leverage and making a number of smaller M&A decisions like Cabletica and Uts. Analysts 

have an average target for shares of $27 with limited coverage. Macquarie upgraded to Outperform on 4-4 with a $26 

PT. Short interest is 0.3% and down from 1.6% in mid-2018. Hedge Fund ownership fell 4.9%. Ashe Capital with 3.55M 

shares while GSA Capital, Squarepoint Ops, and Searchlight Capital all notable holders.  

 

Earnings Preview 

Snap (SNAP) will report earnings on 7/23 after the close with the Street looking for -$0.10 on $359.56M in revenue. Next 

quarter is guided to an $0.08 loss on $402.19M while the FY is a $0.30 loss on $1.6B. Shares have closed lower in four of 

the last five with an average closing move of 13.4%. The max move was 22% and this quarter is guiding to a 13% move. 

30-day IV is 66.1% and moderate at the 67th percentile of its year-long range. The $19.3B company trades 15X sales and 

16X cash with limited debt and a path to profitability by FY21. SNAP has fallen into a steady plateau of 28-30% revenue 

growth annually as they move toward $3B. SNAP is coming off a strong quarter with DAU up to 190M including 

significant reach in the 13-34 demographics. They also continue to monetize the platform well with revenues up nearly 

40%. SNAP is moving into their second quarter of full launch for the Android app which greatly expands their TAM into 

less-expensive devices. The company continues to innovate to drive user engagement with the introduction of Snap 

Games, AR, original programming, and an expanded developer program. Analysts have an average target for shares of 

$12.15 with 9 buy ratings, 19 hold, and 4 sell. Goldman upgrading to Buy on 7-12 with an $18 PT. The firm thinks the 

company's new Android app, the launch of Snap Games and new viral lenses should accelerator user growth. The firm 

points out that Snap's total app downloads for May, the first month reflecting these recent innovations, was a record 

41M. This represents a "stark reversal" of what were otherwise multi-year lows in app downloads that the platform 

experienced through most of 2018 and early 2019. CSFB raising their PT to $18 on 7-9. They feel there remains 

significant room for the company to increase the ad load in pursuit of revenue growth which investors can directionally 

monitor in the ad impressions growth disclosure balanced by stable engagement. They think revenue growth will 

accelerate in the 2H as SNAP laps the balance of the reserved/programmatic transition headwinds and demand will 

remain strong as they remain a scarce asset that offers access to a coveted younger demographic. Aegis on 6-17 also 

noting that SNAP benefits from being largely absent from the privacy, antitrust, and regulatory discourse in the U.S. that 

is increasing the risks to owning FAANG stocks. Short interest is 6.6% and down from around 11% in late 2018. Hedge 

Fund ownership rose 108% in Q1 filings. Slate Path Capital a buyer of 22M shares while Holocene, EMS Capital, and 

Whale Rock all notable buyers as well. On the chart, SNAP shares have been on a strong run since December trading in a 

well-defined channel which has room back to support around $13. This level also aligns with the June breakout as well as 

daily cloud support. SNAP is back at a huge volume node from 2017/2018 around $14.75 and clearing this area could 

spark a chase higher. The long-term measured target from the December lows is up to $20.   

 



 

 

 

 

 

 

 

 

 

 



July 26th (W) OpEx Notable Open Interest 

 

 

 

 

 

 

 

 



Technical Scans 

BULL SCANS 

Notable 8/21 EMA Bull Crossovers: FCX, CFG, BK, GNTX, RTN, STT, MOS, KSS, FTCH, VMW, RRGB, ETSY,E NTG, RARE, 

TXRH, WIX, HIBB, GWW, CARB, RAMP, IMAX, EVOP, ABMD, EXPI 

Notable 13/34 EMA Bull Crossovers: COF, TECK, MYGN, BC, K, ALV, SAIL, SVMK, PH, GES, TTC, CDK, ROL, CORT, PLCE, 

GMED, EVOP, CRS, MKSI 

Notable 21/55 EMA Bull Crossovers: INTC, PM, NUE, FOLD, JBHT, GRMN, HQY, LW, SGEN, SVMK, ETSY, AGO, ATGE 

Emerging Strength (Daily RSI Cross of 50 w/ Accumulation/Distribution Ratio at 12 Week High): RTN, KSU 

15 Day Highs with Strong Closes: TSM, BA, BUD, NUE, OXY, JBHT, LW, GOOS, WIX, THS, MC, CASY, VCYT, CBOE, NICE, 

AMED, TEST, GEF 

OBV 6 Month High: MSFT, MU, SKX, HBAN, CFG, EBAY, NEPT, SAND, IBM, COF, PSX, BEN, ENPH, CMA, FNF, BAX, SSRM, 

DE, DFS, KBR, PPG, EPRT, HQY, MAN, SE, MDB, DDS, ESTC, TSCO, EDU, INSG, FSLR, CCC, KTOS, CMO, FNV, AMBA, GLPG, 

NSTG, EXPO, LAZ, RGLD, MBI, SALT, SHLX, OTEX, MRTN, FTDR, MANH, FSS, GLDD, FSCT, DRQ, HXL, SHAK, POOL, HEI, 

PRAH, ENSG, RDNT, JBT 

BEAR SCANS 

Notable 8/21 Bear EMA Crossovers: ATVI, TS, MAS, PCAR, URI, FTV, PETS, TXT, SU, CAH, TOT, PBF, TOT, CAH, PLNT, DGX, 

CCEP, EFC, BOOT, KN, PGTI, TPRE, DIN, GHDX, SIMO 

Notable 13/34 EMA Bear Crossovers: WFC, NFLX, WFC, CCI, KIM, FTV, ETN, BHC, SLXA, MTDR, CVNA, SON, GPC, TEL, 

SXT, BYD, SONO, REG, AMCX, KRO, CNCE, TYPE 

Notable 21/55 EMA Bear Crossovers: VICI, PCG, CAH, HOG, RDS.B, GLPI, FIVN, CTRE, BL 

Notable 34/144 EMA Bear Crossovers: ESPR, LEN, PUMP 

Emerging Weakness (Daily RSI Cross Under 40 w/ Accumulation/Distribution Ratio at 6 Week Low): AMRN, PENN, 

HDS, SGMS, CVNA, HSIC, FIVN, EPR, AGR, PATK 

20 Day Lows with Weak Closes: NFLX, GILD, JNJ, CSX, ATVI, PEP, LLY, CLVS, MNST, EA, OMC, URI, BRK.B, FTV, A, LEN, 

ELAN, CC, HOG, FBHS, XRX, SFIX, ILMN, SPG, AOS, HDS, SAP, NCLH, ALXN, HSIC, VRTX, DGX, NKTR, SON, ICPT, UTHR, SXT, 

BYD, REG, BEAT, SNA, ZBRA, FIVN, PKI, IEX, ESPR, QTS, WSO, FDS, EBIX, BL 

OBV 3 Month Low: MNK, EA, GPRO, URI, ATRA, NFLX, FTV, CCL, CC, LEN, CLR, SPG, ILMN, PK, CVNA, SWI, PRTY, ADTN, 

GEO, CXW, PBYI, RLJ, AERI, YY, UNVR, ALGN, UTHR, NTES, CHKP, EAF, GTT, SLGN, VECO, FIZZ, TLND, BOOM, LOVE 

 

 

 

 

 



Disclaimer: 

Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 

as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 

obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and risks 

associated with the use of this content. Decisions based on information provided are your sole responsibility, 

and before making any decision on the basis of this information, you should consider (with or without the 

assistance of a financial and/or securities adviser) whether the information is appropriate in light of your 

particular investment needs, objectives and financial circumstances. Investors should seek financial advice 

regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 

other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 

security, and the views expressed on this website should not be taken as advice to buy, sell or hold any security. 

In preparing the information contained in this website, we have not taken into account the investment needs, 

objectives and financial circumstances of any particular investor. This information has no regard to the specific 

investment objectives, financial situation and particular needs of any specific recipient of this information and 

investments discussed may not be suitable for all investors. 

 


