
       SPOTLIGHT OPTION TRADE  

  
 

Starbucks Basing into Holiday Traffic Season 
 

TRADE SNAPSHOT 

 

TICKER SBUX 

SECURITY Starbucks Corp 

SECTOR Consumer Services – Specialty 

CURRENT PRICE $84.55 

LONG/SHORT Long 

TARGET $90 

STOP $82 

TIMEFRAME 2 Months 

 

Trading Strategy: Long the SBUX January $85 Calls at $2 or Better 
 

Net Debit/Credit: Debit of $2 
 

Profitability Zone: SBUX Shares Above $87 on January 2020 OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: SBUX shares have pulled back well off Summer highs and based right near its 200 day 
MA and above a key volume by price level. Weekly RSI is turning highs and MACD looks to be strengthening 
as shares can move out of this base and resume the strong 2019 uptrend.  

 

 
 



Fundamental Analysis: The $100.5B Company trades 24.45X Earnings and 17.2X EBITDA with a 1.96% 
dividend yield. SBUX forecasts see 7-8% revenue growth the next two years and EPS growth of 7-13%. The 
US and China are its leading growth markets as it continues to grow at scale. It is also extending its reach via 
the Global Coffee Alliance with Nestle. SBUX is seeing strength from a healthy consumer while also 
benefitting from company-specific factors like its cold beverage platform. SBUX has a large loyalty program 
and has also been exploring delivery via partnerships with Alibaba in China and Uber Eats in the US. Analysts 
have an average target of $95 and short interest low at 1.5% of the float. Jefferies with a $110 target on 10/31 
noting 2020 guidance sets up as conservative. CSFB has a $105 target and sees 2020 guidance as achievable 
with upside from US and China same-store-sales outperformance. Hedge Fund ownership decreased 4.27% in 
Q3 filings, Polen Capital reducing its position, while Pershing Square maintained its large holding.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: MSCO Consumer Conference 12-3-19; ICR in January 2020 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


