
       SPOTLIGHT OPTION TRADE  

  
 

Ideal Support Base Entry in Leading Consumer Discretionary Large Cap 
 

TRADE SNAPSHOT 

 

TICKER SBUX 

SECURITY Starbucks 

SECTOR Consumer – Restaurants 

CURRENT PRICE $115.60 

LONG/SHORT Long 

TARGET $125 

STOP $110 

TIMEFRAME 3 Months 

 

Trading Strategy: Long the SBUX November $120 Calls at $2.85 Debit or Better 
 

Net Debit/Credit: Debit of $2.85 
 

Profitability Zone: SBUX Above $122.85 on November OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: SBUX is in a bearish pullback trend but is starting to show signs of basing above key 
VWAP levels and the retest of the big wedge breakout in July that is now a major VPOC support. SBUX’s 8-
day moving average is starting to curl higher and could see a bullish cross trigger and momentum out of this 
base while accumulation/distribution stayed strong.  

 

 
 



Fundamental Analysis: The $137B company trades 31.25X Earnings, 5X Sales and 53.5X FCF with a 1.55% 
dividend yield and should see some positive 2H21 tailwinds from people returning to the workplace. SBUX 
forecasts see revenues rising 24% in 2022 against easy comps, though impressively sales only fell 11% in 2020, 
and then sees consistent 9-12% annual revenue growth with 12-15% EPS growth. SBUX is looking to continue 
executing well on a three-pronged initiative to boost customer traffic introduced earlier this year with digital 
engagement and a revamped menu in focus. They continue to have one of the best customer loyalty programs in 
QSR and digital engagement should remain high with 22.9M members and the expansion of their AI-engine 
Deep Brew. Rising costs of commodities/labor are headwinds. International, specifically China, remains a key 
area of future unit growth. Analysts have an average target of $131 with short interest minimal at 1% of the 
float. MKM raised its target to $132 in July positive on its long-term agenda. Barclays raised its target to $145 
after the beat and raise with strong comps and sees China adding a boost later this year. Baird upgraded to 
Outperform with a $142 target noting SBUX is a rare case of compounding growth for many years to come. 
Hedge Fund ownership fell 4% last quarter though top notable holders like Polen Capital and FundSmith added 
to positions and Winslow Capital started a new position. 
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings Late October 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


