
       SPOTLIGHT OPTION TRADE  

  
 

Sea Ltd. Setting Up for New Highs as a Top Winner on Online Shift 
 

TRADE SNAPSHOT 

 

TICKER SE 

SECURITY Sea Ltd. 

SECTOR Tech – Internet  

CURRENT PRICE $197 

LONG/SHORT Long 

TARGET $220 

STOP $184 

TIMEFRAME 1 Month 

 

Trading Strategy: Long the SE January $200/$220 Call Spreads at $6 Debit or Better 
 

Net Debit/Credit: Debit of $6 
 

Profitability Zone: SE Above $206 on January OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: SE shares consolidating after a recent move to new highs stalled and looking at a narrow 
weekly rising channel giving room for a run to $220 by January and accumulation remains very strong.  

 

 
 



Fundamental Analysis: SE has a $99B market cap and is one of the strongest growth stories in the market with 
ecommerce, online gaming, and fintech themes driving growth. SE currently trades 11.8X FY21 EV/Sales with 
revenues seen rising 43% in 2021 after a 144.5% rise in 2020 but 1H21 expecting major Y/Y growth before 
comps toughen in 2H. Shopee is the market leader and further asserting its position over peers. In gaming - Free 
Fire continues to perform well (#1 grossing game in key markets) and shows no sign of fading. Sea’s digital 
payments platform and recent Singapore digital banking license offer further sources of upside. SE has built a 
huge base of customers and now focus turns to monetization efforts which should accelerate sustainable 
profitability and topline growth despite any volatility in the macro outlook. Analysts have an average target of 
$200 with short interest at 7.3% of the float. HSBC with a $215 target recently noting SE’s strong positioning in 
Indonesia. UBS raised its target to $215 after results, and Piper to $200 noting a secular rising tide in its core 
verrticals. Hedge Fund ownership fell 1.5% in Q3 filings, Tiger Global with a big position.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: No Scheduled Events – Technical + Flow Trade 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


