
       SPOTLIGHT OPTION TRADE  

  
 

Shopify Topping Candle a Tough Challenge Near-Term, Like Selling Premium 
 

TRADE SNAPSHOT 

 

TICKER SHOP 

SECURITY Shopify 

SECTOR Tech - Ecommerce 

CURRENT PRICE $743.60 

LONG/SHORT Short 

TARGET < $780 

STOP None – Defined Risk 

TIMEFRAME 1 Month 

 

Trading Strategy: Sell the SHOP July $780/$790 Call Spread for $3.50 Credit (Bear Call Spread) 
 

Net Debit/Credit: Credit $3.50 
 

Profitability Zone: SHOP Shares Below $783.50 on July OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: SHOP shares put in a bear engulfing candle of size at record highs and may need time to 
digest before taking out that level, the rising 34 EMA supportive on recent declines and under $703 shares 
could head back for a $650 breakout retest. SHOP also with a bear weekly RSI divergence on that recent new 
high. 

 

 



Fundamental Analysis: The $80.7B company has been a top performer with shares +87% YTD and 
benefitting from an acceleration to ecommerce. SHOP has consistently shown fantastic numbers though 
expectations now look priced in with shares trading at outrageous multiples of 30X FY21 EV/Sales and 1325X 
EBITDA. Analysts have an average target of $730 and short interest at 2.3% of the float has capitulated near 
new lows. Canaccord on 5/21 raising its target to $700, while Roth upped to $750 and cited stretched valuation. 
Baird with an $820 target notes Shopify continues to be in the relatively early stages of establishing a cutting-
edge commerce platform with enormous TAM/growth opportunity. Hedge Fund ownership came down 7.7% in 
Q1 filings. 
 
 
Options Activity:  
 

 
 

Potential Catalysts: No Scheduled Events 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


