
       SPOTLIGHT OPTION TRADE  

  
 

Attractive Long-Term Set-Up for Calls in 5G Beneficiary, Apple Product Cycle 
 

TRADE SNAPSHOT 

 

TICKER SWKS 

SECURITY Skyworks Solutions  

SECTOR Tech – Semiconductors 

CURRENT PRICE $181.30 

LONG/SHORT Long 

TARGET $210 

STOP $170 

TIMEFRAME 5 Months 

 

Trading Strategy: Long the SWKS January $190 Calls at $10.50 or Better 
 

Net Debit/Credit: Debit $10.50 
 

Profitability Zone: SWKS Above $200.50 on January OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: SWKS is building a long weekly consolidation triangle with $184 key to clear near-term 
and $193.25 the key on a weekly close above large volume node. Weekly RSI has held firm near 50 with shares 
consolidating and it has rebounded off its rising 200-day MA twice in the last few months, so versus that 
support looks like a good potential mover to new highs.  

 

 



Fundamental Analysis: SWKS currently has a market cap of $29.65B and trades 15.75X Earnings, 6.2X Sales 
and 37.6X FCF with a strong balance sheet and 1.25% dividend yield. SWKS revenues are seen rising 52% in 
2021 and then growing 9-12% annually the next two years while EPS grows at similar rates. SWKS produces 
highly innovative analog semiconductors for the networking revolution within aerospace, automotive, 
broadband, cellular infrastructure, connected home, entertainment and gaming, industrial, medical, military, 
smartphone, tablet, and wearable markets. The key catalysts for Skyworks is the insatiable demand for data and 
the profitable usage model, as each connection becomes more valuable and the world embraces 5G. SWKS 
announced a $2.75B cash deal for Silicon Labs’ Infrastructure & Automotive business in April. Skyworks has 
successfully defended the important sockets in the key 2021 flagship phones according to research checks. 
SWKS should benefit from increased content in the 5G phone push. Analysts have an average target of $210 
with short interest low at 2% of the float. B. Riley raised its target to $245 in late July while Benchmark at Buy 
with a $225 target after a solid quarter with multiple design wins and content gains.  
 
Options Activity:  
 

 
 

Potential Catalysts: Early November Earnings; Apple iPhone 13 Launch 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


