
  

Bulls Sticking with Top Communications 5G Play 

Ticker/Price: TMUS ($136.50) 

Analysis: 

T-Mobile (TMUS) saw a large call buy on 6/27 in November $140 calls opening at $9.23 as the $135 calls adjusted up 
and sticking with the name. This followed some buyers on 6/22 in August $135 calls at $5.75 and continues the bullish 
theme the past few months. TMUS has seen large opening put sellers active in June 2023 $145 and $150 puts sold to 

open combining for over $1.6M and November $130 puts sold to open at $9 for near $1M. TMUS has shown great 
relative strength much of this year and continues to trade in a nice trend riding its 55 EMA higher on pullbacks. The 
stock has held its YTD VWAP support at 123.50 this month and rebounded quickly back above monthly value and it 

looks primed to hit fresh highs of 2022 above 138. On the upside it has an untested VPOC at 141.75 and 145 from 2021 
and its former higher at 150. The $171.7B company trades 30X earnings and 3.1X EV/sales with a FCF yield of 6%. 

TMUS beat EPS last quarter and raised merger synergies guidance to a range of $5.2 to $5.4 billion in 2022, up from the 
previous range of $5.0 to $5.3 billion. The company is positioned with the best 5G network and has won market share 

away from Verizon and AT&T. Average analyst target is $166 with a Street high of $205. Tigress upping their target last 
week to $195 and citing the company's growth momentum continues to accelerate, driven by ongoing demand for high-
speed network connectivity. There is also the potential that T-Mobile could begin its $60B share repurchase later this 
year if subscriber growth continues to remain strong. Wolfe Research started an Outperform in early June with a $159 
target saying the Sprint merger continues to beat milestones, and they model 2023 results ahead of consensus. Short 
interest is 3%. Hedge fund ownership rose 7.4%. Duquesne (Druckenmiller) added to their position last quarter up to 

0.89 million shares. 
 

Hawk Vision: 

 

Hawk’s Perspective: TMUS has a strong bull chart pattern with the stock staying above the 200 EMA on recent 

weakness. Trading against the 130 level looks solid for push to 145-150. 

Confidence Ranking: $$ 
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