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Expedia shares have pulled back over 17% from the August 

highs but continue to draw bullish flow as it forms a bullish wedge under $120. The weekly picture 

shows an improving MACD curling back up and RSI breaking out ahead of price, a positive divergence, 

with $125 a high-volume node just above. The longer-term channel has room back to $155/$160. On 

1/9, a trader sold 5,000 June $105 puts to buy the $120/$135 call spread at a net zero cost. The June 

$125 puts have over 17,500 in open interest from sellers in October while the $135 calls have over 9,000 

in open interest spread against them in risk reversals.  

 

The $16.9B company trades 17.5X earnings, 1.5X sales, and 17.4X cash with a 1.12% yield and 15-20% 

EPS growth. EXPE expects 10.5% revenue growth in each of the next two years to nearly $14B. The 

company raised guidance in October and sees bookings growth of 11% driven by mid-single digit travel 

growth across Europe, Asia, and Latin America. The company has made some key investments in recent 

years like Home Away and Orbitz which continue to help trends and 2019 should be a positive year for 

margins as they transition to a fully cloud-based system. One key catalyst to watch is the new 

commission rate with Marriott. Bloomberg reported on 1/3 that two sides are working out a deal and 

could lead to discussions with other hotel operators.  

Analysts have an average target for shares of $145 with 17 buy ratings and 10 hold ratings. Goldman 

upgraded shares to Buy on 1/4 with a $140 PT. The firm is positive given TripAdvisor and Booking's 

recent ad spend rationalization which puts EXPE in a better relative position. MSCO downgraded shares 

on 1/9 to Neutral noting that online hotel penetration is approaching 50% in the U.S. and Europe which 

will lead to a period of slower room growth and increased investment. 

Short interest is 6.2% but near three-year lows. Institutional ownership was flat last quarter. PAR 

Investment Capital a notable holder with 7M shares.  

Trade to Consider: Long the EXPE April $120 Calls for $8 or Better 

 



 


