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Macau Visitation Improves  
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Las Vegas Sands (LVS) shares are nearing a range breakout 

above $62 and the 233-MA for the first time since July. MACD 

is starting to turn positive again after pulling back to zero while RSI crossed back above 60 today, ready 

to run. Long-term, shares have formed a big bottom after trading down from $77 in 2018 and a low-

volume node here stretches back to $70. LVS has seen a number of bullish trades recently including the 

April $60 calls, April $57.50 calls, and May $60 Calls. The full snapshot is below.  

 

The $47B company trades 17.45X earnings, 3.44X sales, and 10X cash with a nice 5% yield. LVS sees 7% 

EPS growth in 2020 with 3.8% revenue growth. Sands China is coming off a strong quarter with mass 

market table win growing 7% to a new quarterly record.  Last quarter, they saw growth in both base and 

premium mass market. They see long-term growth in the region with visitation up 14% for the year and 

the new $20B Hong Kong / Zhuhai / Macau bridge (HGZM) which opened in October will help boost 

numbers as drive-time between the two has been cut to less than an hour. LVS has a big long-term 

catalyst out there with Japan. The country’s parliament approved an historic bill in July which will open 

up the $15.8B market to gambling and resorts for the first time. LVS feels like they have an edge over 

peers given their long-term ties in the region. 

 



Analysts have an average target for shares of $69 with 7 buy ratings and 6 hold ratings. Short interest is 

0.9% and down from 1.6% in October. MSCO raising their Macau outlook on 3/6. Underpinning their 

improved view is better mass market growth forecast to 7% from 2%, accelerated visitation growth 

following the HKZM bridge opening as well as the firm's currency strategists' call for the CNY to continue 

to appreciate against the USD. 

Institutional ownership rose 12.5% last quarter.  

Trade to Consider: Long the LVS May $60 Calls for $3.25 or Better (Looking for a Pullback for Entry) 

 

 


