
       SPOTLIGHT OPTION TRADE  

  
 

Position for Tesla New Highs with Battery Event 2020 
 

TRADE SNAPSHOT 

 

TICKER TSLA 

SECURITY Tesla, Inc. 

SECTOR Consumer Goods – Automaker 

CURRENT PRICE $816.88 

LONG/SHORT Long 

TARGET $900 

STOP $750 

TIMEFRAME  

 

Trading Strategy: Long the TSLA June $850/$880 Call Spreads for $10 Debit 
 

Net Debit/Credit: Debit $10 
 

Profitability Zone: TSLA Above $860 on June OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: TSLA shares are consolidating in a tight range after a strong run and look poised for a run 
back to highs earlier this year after shares put in a strong reversal at the 200 MA during the March sell-off.  

 

 
 



Fundamental Analysis: The $153.4B electric vehicle maker trades 70.3X Earnings, 5.9X Sales and 61.4X FCF 
with a long runway for further growth and profitability starting to ramp in late 2020 into 2021. TSLA cash flow 
remained negative in Q1 but it increased cash and cash equivalents to $8.1B. It achieved its best Q1 in history 
for production and deliveries and managed well through the suspension of production. Average selling price 
(ASP) declined further as mix continues to shift from Model S and Model X to the more affordable Model 3 and 
Model Y. Automotive gross margin of 25.5% as well as total gross margin of 20.6% both reached their highest 
levels in 18 months. TSLA is making major advancements in both battery efficiency and autonomous driving 
software, two areas with significant future value embedded in shares. Megapack, a battery pack of up to 3 MWh 
that is preassembled at Gigafactory Nevada as a single unit, is gaining traction and its order book is quickly 
expanding. Analysts have an average target of $610 and short interest at 11.7% of the float continues to decline. 
JMP lowered its target to $1001 last week moderately reducing numbers. The WSJ reported on 5/18 that TSLA 
could be a candidate for S&P 500 inclusion. Tesla is expected to debut a new low-cost, long-life battery in its 
Model 3 sedan in China later in 2020 or perhaps early 2021 according to Reuters. Deutsche Bank raised its 
target to $850 from $510 on 5/1 noting the company is truly firing on all cylinders with both of its critical 
launches this year running ahead of schedule on volume and profitability. Hedge Fund ownership rose 2% in Q1 
filings. 
 

 

 



 
Options Activity:  
 

 
 

Potential Catalysts: Battery Event 2020 in June 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


