
       SPOTLIGHT OPTION TRADE  

  
 

Twitter Pullback Attractive, Position for Eventual Recovery 
 

TRADE SNAPSHOT 

 

TICKER TWTR 

SECURITY Twitter 

SECTOR Tech – Internet 

CURRENT PRICE $50.70 

LONG/SHORT Long 

TARGET $60+ 

STOP $42.50 

TIMEFRAME 4 Months 

 

Trading Strategy: Long the TWTR September $55/$60 Call Spreads at $1.45 Debit 
 

Net Debit/Credit: Debit $1.45 
 

Profitability Zone: TWTR Above $56.45 on September OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: TWTR shares are back near the rising 200-day moving average this week, and also at a 
50% retrace of the 2020/2021 range. There is potential things get worse before they get better and the $45 level 
is VWAP off March 2020 lows that I would want to see hold.  

 

 



Fundamental Analysis: The $40.5B social media leader trades 47X Earnings and 7.7X EV/Sales with revenues 
seen growing steadily above 20% the next few years and EBITDA growth above 30%. TWTR continues to 
invest in improving its platform and increasing monetization initiatives making the platform more attractive for 
both users and advertisers. TWTR is growing nicely and very profitable with ample room to continue expanding 
margins while also accelerating its product and ad tech innovation. TWTR has been active with acquisitions and 
rolling out new test features like Spaces for audio, Revue for long form newsletter, payments, a recent deal for 
ad-blocking and reading articles via Scroll and other ways to drive more engagement and new users to the 
platform. Analysts have an average target of $65 with short interest at 3.7% of the float. Bloomberg reported on 
5/3 that Elliott bought another $200M of stock into the sell-off. JPM defended shares after the earnings sell-off 
and has an $80 target,  
 
 
Options Activity:  
 

 
 

Potential Catalysts: May 25th JP Morgan Tech Conference 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


