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Under Armour Explosive Set-Up into Earnings, Expecting Turnaround Progress 
 

TRADE SNAPSHOT 

 

TICKER UAA 

SECURITY Under Armour 

SECTOR Consumer Goods – Apparel/Footwear 

CURRENT PRICE $20.70 

LONG/SHORT Long 

TARGET $25 

STOP $19.4 

TIMEFRAME 2 Months 

 

Trading Strategy: Long the UAA April $20 Calls at $2.15 or Better 
 

Net Debit/Credit: Debit $2.15 
 

Profitability Zone: UAA Shares Above $22.15 on April OpEx 
 

Greeks: Delta 62; Gamma 9; Vega 3; Theta -1 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: UAA shares have a bullish 21/55 MA crossover triggering and flagging above that key 
area, looking to leave a long established volume zone and make a run back to and above 2018 highs as weekly 
MACD nears a bull crossover and RSI nears a trend breakout. 

 

 



Fundamental Analysis: The $8.6B apparel and footwear company trades 62.6X Earnings, 1.66X Sales and 
22.9X FCF.  UAA has seen growth slow rapidly in 2017/2018 after a few years of 25-30% growth, but looks on 
a path to better growth ahead while EPS seen reaching $0.50/share in 2020 from $0.22/share in 2018.  UAA 
outlined its long-term vision in December and is focusing on controlling costs and optimizing operations, while 
the DTC segment is likely to be a growth engine like we have seen from peers.  It is also focusing on brand 
expansion in International markets.  UAA may be at the early stages of a multi-year turnaround.  Analysts have 
an average target of $21 and short interest at 8.6% of the float is down 17% Q/Q and peaked last March, 
declining steadily to 35M shares from 67M shares.  On 1-22 Goldman added it to its Conviction Buy List with a 
$28 target noting gross margins are inflecting positively with ample expansion ahead, also encouraged by 
progress on cost and inventory management.  Piper has a $30 target and sees UAA as a top own in 2019 with 
conservative estimates and healthy skepticism around the stock.  Hedge Fund ownership rose 11% in Q3 filings, 
Adage Capital adding 5.13M shares and Alyeska adding to its position.   
 
Options Activity: Note the UA line has seen 5,000 March $17.5 short puts open as well. 
 

 
 

Potential Catalysts: Earnings 2-12-19 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


