
       SPOTLIGHT OPTION TRADE  

  
 

UnitedHealth Bullish Set-Up as Growth Catalysts Emerge 
 

TRADE SNAPSHOT 

 

TICKER UNH 

SECURITY UnitedHealth Group 

SECTOR Healthcare – Managed Care 

CURRENT PRICE $409.35 

LONG/SHORT Long 

TARGET $440 

STOP $395 

TIMEFRAME 2 Months 

 

Trading Strategy: Long the UNH August $420 Calls at $7.50 or Better 
 

Net Debit/Credit: Debit $7.50 
 

Profitability Zone: UNH Above $427.50 on August OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: UNH shares working out of a nice pullback and working above key retracements and 
above resistance with room back to highs and targeting some Fibonacci extensions to new highs.  

 

 
 



Fundamental Analysis: The $382B managed care leader trades 19.15X Earnings, 1.45X Sales and 20.83X 
FCF with a 1.42% dividend yield, cheaper than the market multiple. UNH revenues are seen growing 8-10% 
annually the next three years with 10-15% annual EPS growth. The Optum business is broadly separating to 
delivery of health care. UNH has seen strong growth, particularly in the businesses of Medicare Advantage and 
OptumHealth, Optum Care. The OptumRX business is going through a continued transition period as it builds 
up new specialty pharmacy businesses, moving further into the delivery of pharmaceuticals, specializing more 
in oncology and rare disease in complement to the established traditional PBM. UNH is positive on the 
OptumInsight business which is bringing in Change Healthcare and will create new growth opportunities. 
Under the new CEO, new CEO, the company's 3 top priorities are to 1) emphasize synergies between UHC and 
Optum, 2) focus on consumerization of HC in order to expand the reach of Optum towards 330M people in the 
US, and 3) invest in technology, data, and analytics. Analysts have an average target of $445 and short interest 
low at 0.7% of the float. Truist raised its target to $480 on 5/21 after upbeat meetings citing the highly 
complementary and synergistic growth platforms and opportunities in value-based care and robust IT 
capabilities while ample FCF allows for reinvestment and capital returns. Wells Fargo started shares 
Overweight with a $478 target on 5/18 citing its best combination of growth, diversification and risk across the 
Managed Care group.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings 7-15-21 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


