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Slack Looks Poised for a Turnaround – Long Term Play in Order 
 

TRADE SNAPSHOT 

 

TICKER WORK 

SECURITY Slack Technologies 

SECTOR Tech - Software 

CURRENT PRICE $26.10 

LONG/SHORT Long 

TARGET $40 

STOP $22 

TIMEFRAME  

 

Trading Strategy: Long the WORK January 2022 $30/$40 Call Spreads at $2.20 Debit 
 

Net Debit/Credit: Debit $2.20 
 

Profitability Zone: WORK Above $32.20 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: WORK has been a laggard partially due to the large number of shares outstanding at 
565M but does look poised for a turnaround after retracing back to touch the 61.8% Fibonacci and trend support 
with a consolidation pattern forming. A move above $33 would be the start of a strong trend move to new highs. 

 

 



Fundamental Analysis: The $15.6B platform for communications and collaboration is trading 16X FY21 
EV/Sales with revenues set to rise 39% this year after 57% growth last year and forecasts for 28.5% growth in 
FY22 while EBITDA and Net Income set to inflect positively in 2023. WORK has lagged with investor 
concerns over competition from Microsoft Teams while FCF and Profitability trends also closely being 
watched. WORK has impressive 125% net-dollar based retention rates and has been seeing better traction with 
large customers. Slack’s platform is seeing higher engagement, growing usage, expanded capabilities and 
greater adoption from large customers. Q2 saw a continued improvement in key priorities as a land-and-expand 
business and added 20,000 paid customers in 1H20, nearly as much as all of 2019. At the Citi Conference in 
September WORK noted it expects net dollar retention to rebound in Q3 and Q4. Analysts have an average 
target at $31 and short interest continues to climb, now at 33% of the float. Barclays recently raised its target to 
$37 while MSCO downgraded to Underweight on competitive risks with Zoom, Teams, and even Google 
Workspace gaining momentum. RBC raised its target to $37 confident on near-term fundamentals and notes 
Slack Connect supports the positive incremental customer adds and potential future expansion for the company. 
Softbank Vision Fund and Ark Investment notable large holders. 
 
 
Options Activity: Slack has recently seen size buys in January 2023 $37, $45 and $47 calls and also been 
active with opening put sales in the $22-$24 strike ranges. It also continues to exhibit inverted IV Skew. 
 

 
 

Potential Catalysts: Earnings Reports 
 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


