
       SPOTLIGHT OPTION TRADE  

  
 

Wynn Resorts Explosive Potential on Trend Break 
 

TRADE SNAPSHOT 

 

TICKER WYNN 

SECURITY Wynn Resorts, Ltd. 

SECTOR Consumer Services – Gaming 

CURRENT PRICE $120.87 

LONG/SHORT Long 

TARGET $140 

STOP $112 

TIMEFRAME 3 Months 

 

Trading Strategy: Long WYNN March $125/$135 Call Spreads $3.50 Debit 
 

Net Debit/Credit: Debit $3.50 
 

Profitability Zone: WYNN Shares Above $128.50 on March OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis:  WYNN on the weekly has been channeling down much of 2019 but starting to see bullish 
indications after holding a key long term trend line multiple times recent action has seen the now rising 50 day 
moving average supportive and nearing a bullish cross of the 200 day MA.  

 

 



Fundamental Analysis: The $12.45B casino & resorts company is trading 20X Earnings, 10X FY20 EBITDA, 
and yields a 3.35% dividend. WYNN is coming off an ugly quarter but now will face a much easier Y/Y comps 
set-up into Q4 and FY20 which can boost investor sentiment, revenues seen rising 9% and EPS by 40% in 
2020. WYNN has the best growth pipeline in the industry as it expands Las Vegas and Boston properties and 
sees sizeable new opportunities in Japan and Macau. Analysts have an average target of $133 and short interest 
at 3.9% of the float is trending downwards to near a multi-year low. JP Morgan was out positive on 12/4 on the 
Macau stocks with a nice set-up into 2020 with easy comparison and attractive valuations. Hedge Fund 
ownership fell 30% in Q3 filings as Lone Pine Capital sold a large position while Melvin Capital added a new 
stock and call option position and Egerton Capital added to a large position. 
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings Late January; Monthly Macau Data 
 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


